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The Framework Behind the Economic Impact Study

The Goal

The Economic Impact Study assesses the 
impact of Pensacola State College on the 
regional economy and the benefits 
generated in different areas:
• Students
• Taxpayers
• Society

The overall goal of the study is to 
determine the most up-to-date human 
capital economic impact analysis.

Baseline Metrics and Evaluation

The study reports impacts in the form of 
added income rather than sales. The total 
impact evaluates the counterfactual 
scenario, the additional income generated 
in the local economy due to the existence 
of PSC. The counterfactual scenario 
throughout the study is the scenario where 
the college does not exist.

Organization

The Florida College System partnered with 
Lightcast, a leading provider of economic 

impact studies for educational institutions.

Data Sources

There are dozens of data sources used in 
the analysis for the study.  The data 

sources used are listed in the study’s 
Appendix. Examples of sources used are 
national health expenditures, consumer 

price index, and the taxpayer discount rate. 
Data sources are updated quarterly.  

The FrameworkEconomic Impact 
Study Analysis

Presenter Notes
Presentation Notes
This overview highlights the organization that completed the study, the data sources and where they can be found, the overall goal of the study, and the baseline metric for evaluation. The counterfactual scenario is also highlighted in this slide. 
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The Credit Hour Equivalent
Key Calculation 

and Functions
Economic Impact 
Study Analysis

A.S. Nursing

• The A.S. Nursing Degree is a Credit-Hour Program.

• Student 1 in the Fall 2023 was taking 15 credit hours.

• Credit Hour Equivalents to Credit Hours is :

1 CHE: 1 Credit Hour

Student 1

Practical 
Nursing 

• The Practical Nursing Certificate is a Clock-Hour Program.

• Student 2 in the Fall 2023 was enrolled in 450 Clock 
Hours.

• Credit Hour Equivalents to Clock Hours is :

1 CHE: 30 Clock Hours

Student 2

15 𝐶𝐶𝐶𝐶𝐶𝐶𝐶𝐶𝐶𝐶𝐶𝐶 𝐻𝐻𝐻𝐻𝐻𝐻𝐻𝐻𝐻𝐻 ∗
1 𝐶𝐶𝐶𝐶𝐶𝐶

1 𝐶𝐶𝐶𝐶𝐶𝐶𝐶𝐶𝐶𝐶𝐶𝐶 𝐻𝐻𝐻𝐻𝐻𝐻𝐻𝐻
= 15 𝐶𝐶𝐶𝐶𝐶𝐶 450 𝐶𝐶𝐶𝐶𝐶𝐶𝐶𝐶𝐶𝐶 𝐻𝐻𝐻𝐻𝐻𝐻𝐻𝐻𝐻𝐻 ∗

1 𝐶𝐶𝐶𝐶𝐶𝐶
30 𝐶𝐶𝐶𝐶𝐶𝐶𝐶𝐶𝐶𝐶 𝐻𝐻𝐻𝐻𝐻𝐻𝐻𝐻𝐻𝐻

= 15 𝐶𝐶𝐶𝐶𝐶𝐶

Presenter Notes
Presentation Notes
Here is an example of calculating the Credit Hour Equivalent (CHE) for two different types of PSC students. 



The Mincer Earning Function
Key Calculation 

and Functions
Economic Impact 
Study Analysis

Consideration 1

The Mincer 
Function (quartic) 
is a function used 

to project 
students’ earning 
trajectory as they 

gain more 
experience 

throughout their 
working lives.

Overview

Consideration 2

There are 
criticisms of the 
Mincer Function 

due to unobserved 
factors such as 

ability, 
socioeconomic 

status, and family 
background. This is 

“Ability Bias”.

Consideration 3

Due to Ability Bias, 
the estimated 
benefits are 

reduced by 10%.

AdjustCriticism

Presenter Notes
Presentation Notes
This is a high-level slide of the Mincer Function. 
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Key Points

𝑅𝑅𝑅𝑅𝑅𝑅𝑒𝑒

slope = 𝑅𝑅𝑅𝑅𝑅𝑅𝑅𝑅
𝑅𝑅𝑅𝑅𝑅𝑅

=  +

𝑅𝑅𝑅𝑅𝑅𝑅

• The slope of the curve in Mincer’s Earnings Function is the 
value per CHE at the student’s age and work experience. 

• Students just starting their career during the analysis have a 
lower value per CHE, and students approaching the end of 
their career have a higher CHE.
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The Mincer Earning Function
Key Calculation 

and Functions
Economic Impact 
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• The slope of the curve in Mincer’s Earnings Function is the 
value per CHE at the student’s age and work experience. 

• Students just starting their career during the analysis have a 
lower value per CHE, and students approaching the end of 
their career have a higher CHE.

Key Points

𝑅𝑅𝑅𝑅𝑅𝑅𝑒𝑒

slope = 𝑅𝑅𝑅𝑅𝑅𝑅𝑅𝑅
𝑅𝑅𝑅𝑅𝑅𝑅
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Key Calculation 

and Functions
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𝑅𝑅𝑅𝑅𝑅𝑅𝑒𝑒
slope = 𝑅𝑅𝑅𝑅𝑅𝑅𝑅𝑅

𝑅𝑅𝑅𝑅𝑅𝑅
= ++ +

𝑅𝑅𝑅𝑅𝑅𝑅

𝑅𝑅𝑅𝑅𝑅𝑅𝑒𝑒
slope = 𝑅𝑅𝑅𝑅𝑅𝑅𝑅𝑅

𝑅𝑅𝑅𝑅𝑅𝑅
=  +

𝑅𝑅𝑅𝑅𝑅𝑅

𝑅𝑅𝑅𝑅𝑅𝑅𝑒𝑒
slope = 𝑅𝑅𝑅𝑅𝑅𝑅𝑅𝑅

𝑅𝑅𝑅𝑅𝑅𝑅
= + +

𝑅𝑅𝑅𝑅𝑅𝑅

The more education a 
student earns, the higher 
earnings they will have at 
their peak midpoint of 
their career. Therefore, 
their CHE value will be 
larger because the slope 
of their Mincer Curve is 
more positive. 
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Credit and clock-hour students served

Total payroll/benefits

Total tuition revenue

Personal Enrichment Students

Employees

PSC in FY 2023-24

2,902

$51.0 million

$9.0 million

12,904

11%

1,039

The Institutional Profile of PSC in the FY 2023-24
The core components of Pensacola State College contributing to the Economic Impact Study

Institutional 
Profile

Economic Impact 
Study Analysis

Students from outside the region (originally)



PSC in FY 2023-24 – Employee Data

The Institutional Profile of PSC in the FY 2023-24
Institutional 

Profile
Economic Impact 
Study Analysis

The core components of Pensacola State College contributing to the Economic Impact Study



PSC in FY 2023-24 - Revenues

The Institutional Profile of PSC in the FY 2023-24
Institutional 

Profile
Economic Impact 
Study Analysis

The core components of Pensacola State College contributing to the Economic Impact Study



PSC in FY 2023-24 - Expenses

The Institutional Profile of PSC in the FY 2023-24
Institutional 

Profile
Economic Impact 
Study Analysis

The core components of Pensacola State College contributing to the Economic Impact Study



PSC in FY 2023-24 – Student Enrollment

The Institutional Profile of PSC in the FY 2023-24
Institutional 

Profile
Economic Impact 
Study Analysis

The core components of Pensacola State College contributing to the Economic Impact Study
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A V E R A G E  E A R N I N G S  B Y  E D U C A T I O N  L E V E L

Total Gross Regional 
Product (GRP)

Total Jobs

About the Pensacola Metropolitan Statistical Area 2023-24

298,432$30.7 billion

$59,900

$41,700

$37,600

$34,600

$26,800

Bachelor's

Associate

Certificate

HS

< HS

Local EconomyEconomic Impact 
Study Analysis



A V E R A G E  E A R N I N G S  B Y  E D U C A T I O N  L E V E L

About the Pensacola Metropolitan Statistical Area 2023-24

$59,900

$41,700

$37,600

$34,600

$26,800

Bachelor's

Associate

Certificate

HS

< HS

Local EconomyEconomic Impact 
Study Analysis



A V E R A G E  E A R N I N G S  B Y  E D U C A T I O N  L E V E L

About the Pensacola Metropolitan Statistical Area 2023-24

$59,900

$41,700

$37,600

$34,600

$26,800

Bachelor's

Associate

Certificate

HS

< HS

Local EconomyEconomic Impact 
Study Analysis



About the Pensacola Metropolitan Statistical Area 2023-24

Local EconomyEconomic Impact 
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I N C O M E  B Y  M A J O R  I N D U S T R Y  S E C T O R

About the Pensacola Metropolitan Statistical Area 2023-24

Local EconomyEconomic Impact 
Study Analysis

Definitions

• Labor Income refers to wages, salaries, and 
proprietors’ income.

• Non-Labor Income refers to profits, rents, and other 
forms of investment income.

• Labor Income + Non-Labor Income = Total Income

GRP

𝑇𝑇𝑇𝑇𝑇𝑇𝑇𝑇𝑇𝑇 𝐼𝐼𝐼𝐼𝐼𝐼𝐼𝐼𝐼𝐼𝐼𝐼 = 𝐺𝐺𝐺𝐺𝐺𝐺𝐺𝐺𝐺𝐺 𝑅𝑅𝑅𝑅𝑅𝑅𝑅𝑅𝑅𝑅𝑅𝑅𝑅𝑅𝑅𝑅 𝑃𝑃𝑃𝑃𝑃𝑃𝑃𝑃𝑃𝑃𝑃𝑃𝑃𝑃 (𝐺𝐺𝐺𝐺𝐺𝐺)



I N C O M E  B Y  M A J O R  I N D U S T R Y  S E C T O R

About the Pensacola Metropolitan Statistical Area 2023-24

Local EconomyEconomic Impact 
Study Analysis

Definitions

• Labor Income refers to wages, salaries, and 
proprietors’ income.

• Non-Labor Income refers to profits, rents, and other 
forms of investment income.

• Labor Income + Non-Labor Income = Total Income

GRP

𝑇𝑇𝑇𝑇𝑇𝑇𝑇𝑇𝑇𝑇 𝐼𝐼𝐼𝐼𝐼𝐼𝐼𝐼𝐼𝐼𝐼𝐼 = 𝐺𝐺𝐺𝐺𝐺𝐺𝐺𝐺𝐺𝐺 𝑅𝑅𝑅𝑅𝑅𝑅𝑅𝑅𝑅𝑅𝑅𝑅𝑅𝑅𝑅𝑅 𝑃𝑃𝑃𝑃𝑃𝑃𝑃𝑃𝑃𝑃𝑃𝑃𝑃𝑃 (𝐺𝐺𝐺𝐺𝐺𝐺)



I N C O M E  B Y  M A J O R  I N D U S T R Y  S E C T O R

About the Pensacola Metropolitan Statistical Area

Local EconomyEconomic Impact 
Study Analysis

Definitions

• Labor Income refers to wages, salaries, and 
proprietors’ income.

• Non-Labor Income refers to profits, rents, and other 
forms of investment income.

• Labor Income + Non-Labor Income = Total Income

GRP

𝑇𝑇𝑇𝑇𝑇𝑇𝑇𝑇𝑇𝑇 𝐼𝐼𝐼𝐼𝐼𝐼𝐼𝐼𝐼𝐼𝐼𝐼 = 𝐺𝐺𝐺𝐺𝐺𝐺𝐺𝐺𝐺𝐺 𝑅𝑅𝑅𝑅𝑅𝑅𝑅𝑅𝑅𝑅𝑅𝑅𝑅𝑅𝑅𝑅 𝑃𝑃𝑃𝑃𝑃𝑃𝑃𝑃𝑃𝑃𝑃𝑃𝑃𝑃 (𝐺𝐺𝐺𝐺𝐺𝐺)



I N C O M E  B Y  M A J O R  I N D U S T R Y  S E C T O R

About the Pensacola Metropolitan Statistical Area

Local EconomyEconomic Impact 
Study Analysis
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Degree
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O R
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Total Impact

1

Of region’s GRP

Total income added 
in the region

Total jobs supported 
in the region

O R

jobs in the 
region

out 
of

O R

43

$529.0 million

6,944

1.7%

Impacts by industry (jobs supported)

All Other Industries, 3,312

Construction, 423

Accommodation & Food Services, 
534

Health Care & Social Assistance, 783

Other Services (except Public 
Administration), 932

Retail Trade, 960

Economic Impact
Economic Impact 
Study Analysis
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About the Pensacola Metropolitan Statistical Area 2023-24

Local EconomyEconomic Impact 
Study Analysis

Definitions

• Labor Income refers to wages, salaries, and 
proprietors’ income.

• Non-Labor Income refers to profits, rents, and other 
forms of investment income.

• Labor Income + Non-Labor Income = Total Income

GRP
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INVESTMENT ANALYSIS

Rate of return

Benefit/cost ratio

Rate of return
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Rate of return

Benefit/cost ratio

Student
Perspective

Benefit: Higher future earnings

Cost: Tuition, supplies, opportunity cost

Taxpayer
Perspective

Benefit: Future tax revenue, 
government savings

Social
Perspective

Benefit: Growth in state economic base, future 
earnings, and private and social savings

Cost: All college and student costs

0.8%

Future benefits are discounted to the present.
* The rate of return is not reported for the social perspective because the beneficiaries are not necessarily the same as the original investors.

$268.9 million

6.7

$84.2 million

1.0

$1.3 billion

8.5

Cost: State funding
$40.1 million $83.7 million $149.0 million

21.8% n/a*
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Total jobs supported in the region

Of region’s GRP

Total income added to the region

Benefit-cost ratio for taxpayers

Benefit-cost ratio for students

Conclusion 

Benefit-cost ratio for society

$529.0 million

6,944

1.0

6.7

8.5

1.7%

ConclusionEconomic Impact 
Study Analysis

Economic Impact Investment Analysis
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